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LOCKHEED MARTIN CORPORATION 

CORPDOC 4C 

FEDERAL ACQUISITION REGULATION (FAR) AND DEPARTMENT OF ENERGY ACQUISITION REGULATION (DEAR) 

FLOWDOWN PROVISIONS FOR COST REIMBURSEMENT AND T&M SUBCONTRACTS/PURCHASE ORDERS FOR NON-

COMMERCIAL ITEMS UNDER A UNITED STATES DEPARTMENT OF ENERGY PRIME CONTRACT 

  

A. INCORPORATION OF FAR AND DEAR CLAUSES 

The FAR and DEAR clauses referenced below are incorporated herein by reference, with the same force and effect as if 

they were given in full text, and are applicable, including any notes following the clause citation, to this Contract. If the 

date or substance of any of the clauses listed below is different from the date or substance of the clause actually 

incorporated in the Prime Contract referenced by number herein, the date or substance of the clause incorporated by 
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10. "Prime Contract" means the contract between LOCKHEED MARTIN and the U.S. Government or between LOCKHEED 

MARTIN and its higher-tier contractor who has a contract with the U.S. Government. 

11. "Subcontract" means any contract placed by SELLER or lower-tier subcontractors under this Contract. 

C. NOTES 

(a) The following notes apply to the clauses incorporated by reference below only when specified in the parenthetical 

phrase following the clause title and date. 

1. Substitute "LOCKHEED MARTIN" for "Government" or "United States" throughout this clause. 

2. Substitute "LOCKHEED MARTIN Procurement Representative" for "Contracting Officer", "Administrative Contracting 

Officer", and "ACO" throughout this clause. 

3. Insert "and LOCKHEED MARTIN" after "Government" throughout this clause. 

4. Insert "or LOCKHEED MARTIN" after "Government" throughout this clause. 

5. Communication/notification required under this clause from/to SELLER to/from the Contracting Officer shall be 

through LOCKHEED MARTIN. 

6. Insert "and LOCKHEED MARTIN" after "Contracting Officer", throughout the clause.  

7. Insert "or LOCKHEED MARTIN PROCUREMENT REPRESENTATIVE" after "Contracting Officer", throughout the clause. 

8. If SELLER is an international contractor, this clause applies to this Contract only if Work under the Contract will be 

performed in the United States or Contractor is recruiting employees in the United States to Work on the Contract. 

(b) See also the clause of this Contract entitled “Communication with Lockheed Martin Customer” with respect to 

communications between SELLER and the Government. 

D. AMENDMENTS REQUIRED BY PRIME CONTRACT 

SELLER agrees that upon the request of LOCKHEED MARTIN it will negotiate in good faith with LOCKHEED MARTIN 

relative to amendments to this Contract to incorporate additional provisions herein or to change provisions hereof, as 

LOCKHEED MARTIN may reasonably deem necessary in order to comply with the provisions of the applicable Prime 

Contract or with the provisions of amendments to such Prime Contract. If any such amendment to this Contract causes 

an increase or decrease in the cost of, or the time required for, performance of any part of the Work under this 

Contract, an equitable adjustment shall be made pursuant to the "Changes" clause of this Contract. 

E. PRESERVATION OF THE GOVERNMENT'S RIGHTS 

If LOCKHEED MARTIN furnishes designs, drawings, special tooling, equipment, engineering data, or other technical or 

proprietary information (Furnished Items) which the U. S. Government owns or has the right to authorize the use of, 

nothing herein shall be construed to mean that LOCKHEED MARTIN, acting on its own behalf, may modify or limit any 
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rights the Government may have to authorize SELLER's use of such Furnished Items in support of other U. S. Government 

prime contracts. 

F. PROVISIONS OF THE FEDERAL ACQUISITION REGULATION (FAR) INCORPORATED BY REFERENCE 

The FAR clauses listed herein are applicable to this Contract if required under the pertinent law or regulation.  If the 

applicability condition(s) in the relevant law or regulation is(are) not met, or Lockheed Martin does not require 

information or data from Seller to satisfy its obligations, the clause is not applicable to this Contract. The applicability 

statements, statutory references, and regulatory references set forth in the parentheticals after each clause below are 

for convenience only: 

FAR 52.203-6 RESTRICTIONS ON SUBCONTRACTOR SALES TO THE GOVERNMENT (JUN 2020) (Applies if this Contract 

exceeds the threshold specified in FAR 3.808 on the date of award of this Contract). 

FAR 52.203-12 LIMITATION ON PAYMENTS TO INFLUENCE CERTAIN FEDERAL TRANSACTIONS (JUN 2020) (Applies if this 

Contract exceeds the threshold specified in FAR 3.808 on the date of award of this Contract). 

FAR 52.203-13 CONTRACTOR CODE OF BUSINESS ETHICS AND CONDUCT (NOV 2021) (Applies if this Contract exceeds the 

threshold specified in FAR 3.1004(b)(1) on the date of this Contract and has a period of performance of more than 120 

days. Disclosures made under this clause shall be made directly to the Government entities identified in the clause.) 

FAR 52.203-14 DISPLAY OF HOTLINE POSTER(S) (NOV 2021) (Applies if this Contract exceeds threshold specified in FAR 

3.1004(b)(1) on the date of award of this Contract. Contact the Lockheed Martin Procurement Representative for the 

location where posters may be contained if not indicated elsewhere in the Contract. Note 8 applies.) 

FAR 52.203-17 CONTRACTOR EMPLOYEE WHISTLEBLOWER RIGHTS AND REQUIREMENT TO INFORM EMPLOYEES OF 

WHISTLEBLOWER RIGHTS (NOV 2023) Applies if this Contract exceeds the simplified acquisition threshold in effect on 

the date of award of this Contract.) 

FAR 52.203-19 PROHIBITION ON REQUIRING CERTAIN INTERNAL CONFIDENTIALITY AGREEMENTS OR STATEMENTS (JAN 

2017) 

FAR 52.204-2 SECURITY REQUIREMENTS (MAR 2021) (Applies if the Work requires access to classified information. If 

SELLER is an educational institution and performing a cost-reimbursement contract, Alternate I applies.) 

FAR 52.204-9 PERSONAL IDENTITY VERIFICATION OF CONTRACTOR PERSONNEL (JAN 2011) (Applies where SELLER will 

have physical access to a federally-controlled facility or access to a Federal information system.) 

FAR 52.204-10 REPORTING EXECUTIVE COMPENSATION AND FIRST-TIER SUBCONTRACT AWARDS (JUN 2020) 

(Subparagraph (d)(2) does not apply. If SELLER meets the thresholds specified in paragraphs (d)(3) and (g)(2) of the 

clause, SELLER shall report required executive compensation by posting the information to the Government's System for 

Award Management (SAM) database. All information posted will be available to the general public.) 

FAR 52.204-21 BASIC SAFEGUARDING OF COVERED CONTRACTOR INFORMATION SYSTEMS (NOV 2021) (Applies unless 

SELLER is furnishing commercially available off-the-shelf items.) 
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FAR 52.215-13 SUBCONTRACTOR CERTIFIED COST OR PRICING DATA - MODIFICATIONS (JUN 2020) (Applies if this 

Contract exceeds the threshold under FAR 15.403 and is not otherwise exempt.) 
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FAR 52.227-11 PATENT RIGHTS-OWNERSHIP BY THE CONTRACTOR (MAY 2014) (Applies if this Contract includes, at any 

tier, experimental, developmental, or research Work and SELLER is a small business concern or domestic nonprofit 

organization. Reports required by this clause shall be filed with the agency identified in this Contract. If no agency is 

identified, contact the LOCKHEED MARTIN Procurement Representative identified on the face of this Contract. FAR 

52.227-13 applies in lieu of this clause if SELLER is not located in the United States or does not have a place of business 

located in the United States or is subject to the control of a foreign government.) 

FAR 52.227-13 PATENT RIGHTS - OWNERSHIP BY THE GOVERNMENT (DEC 2007) (Applies if this Contract includes, at any 

tier, experimental, developmental, or research Work and SELLER is not located in the United States or does not have a 

place of business located in the United States or is subject to the control of a foreign government. Reports required by 

this clause shall be filed with the agency identified in this Contract. If no agency is identified, contact the LOCKHEED 

MARTIN Procurement Representative identified on the face of this Contract.) 

FAR 52.227-14 RIGHTS IN DATA - GENERAL (MAY 2014) (Does not apply if DFARS 252.227-7013 applies). 

FAR 52.228-5 INSURANCE -- WORK ON A GOVERNMENT INSTALLATION (JAN 1997) (Applies if this Contract involves 

Work on a Government installation. Note 2 applies. Note 4 applies to paragraph (b). Unless otherwise specified by this 

Contract, the minimum kinds and amount of insurance shall be as described in FAR 28.307-2.) 

FAR 52.230-2 COST ACCOUNTING STANDARDS (JUN 2020) (Applies only when referenced in this Contract that full CAS 

coverage applies. "United States" means "United States or LOCKHEED MARTIN." Delete paragraph (b) of the clause.) 

FAR 52.230-
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FAR 52.232-20 LIMITATION OF COST (APR 1984) (Applies if this is a fully funded cost reimbursement Contract. Notes 1 

and 2 apply.) 

FAR 52.232-22 LIMITATION OF FUNDS (APR 1984) (Applies if this Contract is an incrementally funded cost 

reimbursement Contract. Notes 1 and 2 apply.) 

FAR 52.232-40 PROVIDING ACCELERATED PAYMENTS TO SMALL BUSINESS SUBCONTRACTORS (MAR 2023) (Applies if 

SELLER is a small business concern. Note 1 applies. This clause does not apply if LOCKHEED MARTIN does not receive 

accelerated payments under the prime contract. Not all agencies provide accelerated payments.) 

FAR 52.233-3 PROTEST AFTER AWARD (AUG 1996) (In the event LOCKHEED MARTIN's customer has directed LOCKHEED 

MARTIN to stop performance of the Work under the Prime Contract under which this Contract is issued pursuant to FAR 

33.1, LOCKHEED MARTIN may, by written order to Contractor, direct Contractor to stop performance of the Work called 

for by this Contract. "30 days" means "20 days" in paragraph (b)(2). Note 1 applies except the first time "Government" 

appears in paragraph (f). In paragraph (f) add after "33.104(h) (1)" the following: "and recovers those costs from 

LOCKHEED MARTIN". Alternate I (JUN 1985) applies in this is a cost-reimbursement contract). 

FAR 52.234-1 INDUSTRIAL RESOURCES DEVELOPED UNDER TITLE III, DEFENSE PRODUCTION ACT ( SEP 2016) (Notes 1 and 

2 apply.) 

FAR 52.237-2 PROTECTION OF GOVERNMENT BUILDINGS, EQUIPMENT AND VEGETATION (APR 1984) (Applies if Work is 

performed on a Government installation. Note 2 applies. Note 4 applies to the second time "Government" appears in 

the clause.) 

FAR 52.242-13 BANKRUPTCY (JUL 1995) (Notes 1 and 2 apply.) 

FAR 52.242-15 STOP-WORK ORDER (AUG 1989) (Notes 1 and 2 apply. Alternate I (APR 1984) applies if this is a cost-

reimbursement contract.) 

FAR 52.243-2 CHANGES - COST REIMBURSEMENT (AUG 1987) (Notes 1 and 2 apply. Applies if this is a cost-

reimbursement contract.) 

FAR 52.243-3 CHANGES - TIME-AND-MATERIALS OR LABOR-HOURS (SEP 2000) (Notes 1 and 2 apply. Applies if this is a 
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DEAR 952.226-74 DISPLACED EMPLOYEE HIRING PREFERENCE (JUN 1997) (Applies if this contract exceeds $500,000.) 

DEAR 952.227-11 PATENT RIGHTS - RETENTION BY THE CONTRACTOR (SHORT FORM) (FEB 1995) (Applies if this Contract 

includes, at any tier, experimental, developmental, or research work to be performed by a small business firm or 

domestic non-profit organization. This clause replaces FAR 52.227-11.) 

DEAR 952.227-13 PATENT RIGHTS - ACQUISITION BY THE GOVERNMENT (SEP 1997) (Applies if the contract is for 

experimental, developmental, or research work and SELLER is other than a small business firm or domestic nonprofit 

organization.) 

DEAR 952.227-14 RIGHTS IN DATA-GENERAL (FEB 1998) (This clause supplements FAR 52.227-14.) 

DEAR 952.227-82 RIGHTS TO PROPOSAL DATA (APR 1994) (This clause replaces FAR 52.227-23.) 

DEAR 952.250-70 NUCLEAR HAZARDS INDEMNITY AGREEMENT (AUG 2016) (Applies if this Contract involves the risk of 

public liability, as defined by the Atomic Energy Act and described in paragraph (d)(2). This clause is not applicable if 

SELLER is subject to Nuclear Regulatory Commission (NRC) financial protection requirements or NRC agreements of 

indemnification.) 

H. CERTIFICATIONS AND REPRESENTATIONS 

SELLER acknowledges that LOCKHEED MARTIN will rely upon SELLER certifications and representations, including 

representations as to business size and socio-economic status as applicable, contained in this clause and in any written 

offer, proposal or quote, or company profile submission, which results in award of a contract to SELLER. By entering into 

such contract, SELLER republishes the certifications and representations submitted with its written offer, including 

company pro
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