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LOCKHEED MARTIN – UNITED KINGDOM 

CORPDOC 20UK 

GENERAL PROVISIONS COMMERCIAL SUBCONTRACTS/PURCHASE ORDERS 

1. ACCEPTANCE OF CONTRACT/TERMS AND CONDITIONS 
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(1) SELLER has not paid, offered, promised to pay or authorized and will not pay, offer, promise to pay, or authorize the 

payment directly or indirectly of any monies or anything of value (in the form of entertainment, gifts, gratuities, 

kickbacks or otherwise) for the purpose of obtaining or rewarding favourable treatment as a LOCKHEED MARTIN 

supplier. 

(2) SELLER has not paid, offered, promised to pay or authorized and will not pay, offer, promise to pay, or authorize the 

payment directly or indirectly of any monies or anything of value to (i) any person or firm employed by or acting for or 

on behalf of any customer, whether private or governmental, or (ii) any government official or employee or any political 

party or candidate for political office for the purpose of influencing any act or decision or inducing or rewarding any 

action by the customer in any commercial transaction or in any governmental matter or securing any improper 

advantage to assist LOCKHEED MARTIN or SELLER in obtaining or retaining business or directing business to any person. 

(3) SELLER has an effective policy for detecting and preventing conflicts of interest and requires any owner, partner, 
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11. DEFINITIONS 

(a) The following terms shall have the meanings set forth below: 
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(b) Where the Contract states that this clause 11(b) is to apply, SELLER and LOCKHEED MARTIN irrevocably agree that 

any dispute, action, proceedings or claim of any nature, contractual or otherwise, arising out of or relating to the 

Contract shall be finally settled by arbitration in London under the rules of the London Court of International Arbitration. 

(c) Nothing in the foregoing paragraph (a) and (b) shall prevent LOCKHEED MARTIN 



8 
CorpDoc 20UK (2021)

(b) Notwithstanding any other provision of this Contract, SELLER warrants and undertakes to LOCKHEED MARTIN that: 

(1) All Work furnished under this Contract shall at all times comply with Environmental and Health and Safety Law; 

(2) All Work furnished under this shall be marked with a CE Marking where applicable; 

(3) It shall not supply or use any asbestos or materials or equipment containing asbestos in the provision of Work; 
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(3) Any other substance for which there are Europe-wide or UK specific workplace exposure limits. 
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provide any export controlled service, including transfers or provision of services to any non-UK national employed by or 

associated with, or under contract to SELLER or to any third party including SELLER's lower tier subcontractors, unless 
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(1) The technical data shall be used only to perform the Work required by this Contract; and 
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(c) Except for reasonable wear and tear, SELLER shall be responsible for, and shall promptly notify LOCKHEED MARTIN of, 

any loss or damage to Furnished Property. Without additional charge, SELLER shall manage, maintain, and preserve 



13 
CorpDoc 20UK (2021)

22. INFORMATION ASSURANCE 

(a) Information provided by LOCKHEED MARTIN to SELLER remains the property of LOCKHEED MARTIN. SELLER shall 

comply with the terms of any proprietary information agreement with LOCKHEED MARTIN and comply with all 

proprietary information markings and restrictive legends applied by LOCKHEED MARTIN to anything provided hereunder 

to SELLER. SELLER shall not use any LOCKHEED MARTIN provided information for any purpose except to perform this 

Contract and shall not disclose such information to third parties without the prior written consent of LOCKHEED 

MARTIN. SELLER shall maintain data protection processes and systems sufficient to adequately protect LOCKHEED 

MARTIN provided information and comply with any law or regulation applicable to such information. 

(b) If SELLER becomes aware of any compromise of information used in the performance of this Contract or provided by 

LOCKHEED MARTIN to SELLER, its officers, employees, agents, suppliers, or subcontractors (an “Incident”), SELLER shall 

take appropriate immediate actions to investigate and contain the Incident and any associated risks, including 
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24. INSPECTION, ACCEPTANCE AND TEST 

(a) LOCKHEED MARTIN and its customer may inspect all Work at reasonable times and places, including, when 

practicable, during manufacture and before shipment. SELLER shall provide all information, facilities, and assistance 

necessary for safe and convenient inspection without additional charge. 

(b) No such inspection shall relieve SELLER of its obligations to furnish and warrant all Work in accordance with the 

requirements of this Contract. LOCKHEED MARTIN's final inspection and acceptance shall be at destination. 

(c) If SELLER delivers non-conforming Work, LOCKHEED MARTIN may, in addition to any other remedies available at law 

or at equity: (i) accept all or part of such Work at an equitable price reduction; or (ii) reject such Work; or (iii) require 

SELLER, at SELLER's cost, to make all repairs, modifications, or replacements at the direction of LOCKHEED MARTIN 

necessary to enable such Work to comply in all respects with Contract requirements. 

(d) SELLER shall not re-tender rejected Work without disclosing the corrective action taken. 

(e) Unless this Contract expressly provides otherwise, title to Work shall pass to LOCKHEED MARTIN upon final 

acceptance. If under this Contract any part of the price is payable before delivery, the ownership of all material allocated 

for the Contract shall vest in LOCKHEED MARTIN when it is so allocated and SELLER shall mark the material accordingly 

but it shall be at SELLER’s risk until delivered to LOCKHEED MARTIN. 

25. INSURANCE 

(a) SELLER and its subcontractors shall maintain for the performance of this Contract the following insurances: 

(1) Employers liability insurance in the amount of £10 million per occurrence; 

(2) Public liability insurance in the amount of £5 million per occurrence; 

(3) Products liability insurance in the amount of £5 million per occurrence; 

(4) Professional indemnity (as applicable) in the amount of £5 million per claim; 

(5) All such other insurance that is required by law; and 

(6) Such other insurance as LOCKHEED MARTIN may require. 

(b) SELLER shall provide LOCKHEED MARTIN thirty (30) days advance written notice prior to the effective date of any 

cancellation or change in the term or coverage of any of SELLER's required insurance, provided however such notice 

shall not relieve SELLER of its obligations to procure and maintain the required insurance. SELLER’s insurance will include 

an  “Indemnity to Principals” clause in favor of LOCKHEED MARTIN, or will name LOCKHEED MARTIN as additional 

insured. If requested, SELLER shall send a "Certificate of Insurance" showing SELLER's compliance with these 

requirements. Insurance maintained pursuant to this clause shall be considered primary as respects the interest of 

LOCKHEED MARTIN and is not contributory with any insurance, which LOCKHEED MARTIN may carry. "Subcontractor" as 
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used in this clause shall include SELLER's subcontractors at any tier. SELLER's obligations for procuring and maintaining 

insurance coverages are freestanding and are not affected by any other language in this Contract. 

26. INTELLECTUAL PROPERTY 

(a) In this clause, "Foreground Information" means inventions, technology, designs, works of authorship, mask works, 

technical information, computer software, business information and other information conceived, developed or 

otherwise generated in the performance of this Contract by or on behalf of SELLER; and "Background Information" 

means inventions, technology, designs, works of authorship, mask works, technical information, computer software, 
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(f) No other provision in this Contract, including but not limited to the Indemnity clause, shall be construed to limit the 

liabilities or remedies of the parties under this clause. 

27. LANGUAGE AND STANDARDS 

All reports, correspondence, drawings, notices, marking, and other communications shall be in the English language. The 

English version of the Contract shall prevail. Unless otherwise provided in writing all documentation and work shall 

employ the units of weights and measures called for by the Statement of Work, Technical Specifications, etc., applicable 

to this Contract. 

28. NEW MATERIALS  

The Work to be delivered hereunder shall consist of new materials, not used, or reconditioned, remanufactured, or of 

such age as to impair its usefulness or safety. 

29. OFFSET CREDIT/COOPERATION 

This Contract has been entered into in consideration of LOCKHEED MARTIN's international offset programs. All offset 

benefit credits resulting from this Contract are the sole property of LOCKHEED MARTIN to be applied to the offset 

program of its choice. SELLER shall assist LOCKHEED MARTIN in securing appropriate offset credits from the respective 

country government authorities. SELLER agrees to make fair and reasonable representations to the pertinent Offset 

authority to help LOCKHEED MARTIN secure the award of said credits. 

30. PACKING AND SHIPMENT  

(a) Unless otherwise specified, all Work is to be packed in accordance with good commercial practice. 

(b) A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary 

lifting, loading, and shipping information, including the LOCKHEED MARTIN Contract number, item number, dates of 

shipment, and the names and addresses of consignor and consignee. Bills of lading shall include this Contract number. 

(c) Unless otherwise specified, delivery shall be Delivery Duty Paid (INCOTERMS 2020 DDP) to the destination identified 

in this Contract. 

31. PAYMENTS, TAXES, AND DUTIES 

(a) Unless otherwise provided, terms of payment shall be net thirty (30) days from latest of the following: (1) LOCKHEED 

MARTIN's receipt of SELLER's proper invoice; (2) scheduled delivery date of the Work; or (3) actual delivery of the Work 

at the final destination. 
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36. RETENTION OF RECORDS 
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services; (iii) Deliver to LOCKHEED MARTIN any and all Work completed up to the date of termination at the agreed 

upon prices; and (iv) Deliver upon request any Work in process. 

(c) In the event LOCKHEED MARTIN terminates for its convenience after performance has commenced and the parties 

cannot agree upon a reasonable restocking or service charge, LOCKHEED MARTIN will compensate SELLER for the actual 

and reasonable expenses incurred by SELLER for Work in process up to and including the date of termination provided 

SELLER uses reasonable efforts to mitigate LOCKHEED MARTIN's liability under this clause. 

(d) In no event shall LOCKHEED MARTIN be liable for lost or anticipated profits, or unabsorbed indirect costs or 

overhead, or for any sum in excess of the total Contract price. SELLER's termination claim shall be submitted within 

ninety (90) days from the effective date of the termination. 

(e) SELLER shall continue all Work not terminated. 

42. TIMELY PERFORMANCE 

(a) SELLER's timely performance is a critical element of this Contract. 

(b) Unless advance shipment has been authorized in writing by LOCKHEED MARTIN, LOCKHEED MARTIN may store at 

SELLER's expense, or return, shipping charges collect, all Work received in advance of the scheduled delivery date. 

(c) SELLER shall provide LOCKHEED MARTIN status of performance of this Contract when requested. In addition, if 

SELLER becomes aware of an impending labor dispute involving SELLER or any lower tier subcontractor, or any other 

difficulty in performing the Work, SELLER shall timely notify LOCKHEED MARTIN, in writing, giving pertinent details. 

These notifications shall not change any delivery schedule. 

(d) In the event of a termination for convenience or change, no claim will be allowed for any manufacture or 

procurement in advance of SELLER's normal flow time unless there has been prior written consent by LOCKHEED 

MARTIN. 

43. USE OF FREE, LIBRE AND OPEN SOURCE SOFTWARE (FLOSS)/HARMFUL CODE 

(a) This clause only applies to Work that includes the delivery of software (including software residing on hardware). 

(b) SELLER shall disclose to LOCKHEED MARTIN in writing any FLOSS that will be used or delivered in connection with this 

Contract and shall obtain LOCKHEED MARTIN’s prior written consent before using or delivering such FLOSS in connection 

with this Contract. LOCKHEED MARTIN may withhold such consent in its sole discretion. SELLER warrants all FLOSS used 

or delivered in connection with this Contract complies with any applicable FLOSS License. 

(c) SELLER represents and warrants that any code provided in the Work shall not contain any Harmful Code. SELLER shall 

have written procedures designed to prevent any code provided in the Work from being contaminated by Harmful Code, 

and will, upon request, make such procedures available to LOCKHEED MARTIN for review. SELLER shall notify LOCKHEED 

MARTIN immediately of any suspected or known contamination, remove any Harmful Code, and restore the code to 

meet contract specifications. 
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(d) As used herein, 

(1) "FLOSS Licence" means the General Public Licence ("GPL"), Lesser/Library GPL, (LGPL), the Affero GPL (APL), the 

Apache licence, the Berkeley Software Distribution (“BSD”) licence, the MIT licence, the Artistic Licence (e.g., PERL), the 

Mozilla Public Licence(MPL), or variations thereof, including without limitation licences referred to as "Free Software 
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(j) SELLER shall immediately report to LOCKHEED MARTIN all emergencies (e.g., medical, fire, spills or release of any 

hazardous material) and non-emergency incidents (e.g., job-related injuries or illnesses) affecting the Work. SELLER shall 

provide LOCKHEED MARTIN with a copy of any reports of such incidents SELLER makes to governmental authorities. 


