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GENERAL PROVISIONS AND FAR FLOWDOWN PROVISIONS FOR SUBCONTRACTS/PURCHASE ORDERS FOR 
COMMERCIAL ITEMS UNDER A U.S. GOVERNMENT PRIME CONTRACT 

 
  

SECTION  I: GENERAL PROVISIONS 
1 Acceptance of Contract/Terms and Conditions  
2 Applicable Laws  
3 Assignment  
4 Changes  
5 Commercial Computer Software 
6 Communication With Lockheed Martin Customer  
7 Contract Direction  
8 Default  
9 Definitions 
10 Disputes  
11 Electronic Contracting 
12 Export Control 
13 Extras  
14 Furnished Property 
15 Gratuities/Kickbacks 
16 Independent Contractor Relationship  
17 Information of Lockheed Martin  
18 Information of Seller 
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(c)  SELLER shall continue all Work not terminated. 
 
(d)  If after termination under paragraph (a), it is  determined that SELLER was not in default, such termination shall be deemed a Termination for Convenience. 

 
9. DEFINITIONS 
 The following terms shall have the meanings set forth below: 
 

(a) "Contract" means the instrument of contracting, such as “PO”, “Purchase Order” or “Task Order” or other such type designation, including all referenced 
documents, exhibits and attachments.  If these terms and conditions are incorporated into a “master” agreement that provides for releases, (in the form of a Purchase 
Order or other such document) the term “Contract” shall also mean the Release document for the Work to be performed.  

 
(b) “FAR” means the Federal Acquisition Regulation, issued as Chapter 1 of Title 48, Code of Federal Regulations. 
 
(c) “LOCKHEED MARTIN” means LOCKHEED MARTIN CORPORATION, acting through its companies or business units as identified on the face of this Contract.  

If a subsidiary or affiliate of LOCKHEED MARTIN CORPORATION is identified on the face of this Contract, then “LOCKHEED MARTIN” means that 
subsidiary or affiliate. 

 
(d) "LOCKHEED MARTIN Procurement Representative" means a person authorized by LOCKHEED MARTIN’s cognizant procurement organization to administer 

and/or execute this Contract. 
 
(e) “PO” or “Purchase Order” means this Contract. 
 
(f) “SELLER” means the party identified on the face of this Contract with whom LOCKHEED MARTIN is contracting. 
 
(g) “Task Order” means a separate order issued under this Contract. 

 
(h) “Work” means all required labor, articles, materials, supplies, goods, and services constituting the subject matter of this Contract. 
 

10. DISPUTES 
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(d) At LOCKHEED MARTIN’s request, and/or upon completion of this Contract, the SELLER shall submit, in an acceptable form, inventory lists of Furnished 
Property and shall deliver or make such other disposal as may be directed by LOCKHEED MARTIN. 

 
(e) The Government Property clause contained in Section II shall apply in lieu of paragraphs (a) through (d) above with respect to Government Furnished Property, or 

property to which the Government takes title under this Contract. 
 
15. GRATUITIES/KICKBACKS 

(a) No gratuities (in the form of entertainment, gifts, or otherwise) or kickbacks shall be offered or given by SELLER, to any employee of LOCKHEED MARTIN  for 
the purpose of obtaining or rewarding favorable treatment as a supplier. 

 
(b) By accepting this Contract, SELLER certifies and represents that it has not made or solicited and will not make or solicit kickbacks in violation of FAR 

52.203-7 or the Anti-Kickback Act of 1986 (41 USC 51-58), both of which are incorporated herein by this specific reference, exc
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22. NEW MATERIALS 
 The Work to be delivered hereunder shall consist of new materials, as defined in FAR 52.211-5, not used, or reconditioned, remanufactured, or of such age as to impair its 

usefulness or safety. 
 

23.  OFFSET CREDIT/COOPERATION 
 This Contract has been entered into in direct support of LOCKHEED MARTIN’s international offset programs.  All offset benefit credits resulting from this Contract are 

the sole property of LOCKHEED MARTIN to be applied to the offset program of its choice.  SELLER agrees to assist LOCKHEED MARTIN in securing appropriate 
offset credits from the respective country government authorities. 

 

24. PACKING AND SHIPMENT 
(a)  Unless otherwise specified, all Work is to be packed in accordance with good commercial practice. 
 
(b)  A complete packing list shall be enclosed with all shipments. SELLER shall mark containers or packages with necessary lifting, loading, and shipping information, 

including the LOCKHEED MARTIN Contract number, item number, dates of shipment, and the names and addresses of consignor and consignee.  Bills of lading 
shall include this Contract number. 

 
(c)  Unless otherwise specified, delivery shall be FOB Place of Shipment. 
 

25. PAYMENTS, TAXES, AND DUTIES 
(a) Unless otherwise provided, terms of payment shall be net thirty (30) days from the latest of the following: (i) LOCKHEED MARTIN's receipt of the SELLER's 

proper invoice; (ii) Scheduled delivery date of the Work; or (iii) Actual delivery of the Work. LOCKHEED MARTIN shall have a right of setoff against payments 
due or at issue under this Contract or any other contract between the parties. 

 
(b) Each payment made shall be subject to reduction to the extent of amounts which are found by LOCKHEED MARTIN not to have been properly payable, and shall 

also be subject to reduction for overpayments. 
 

(c)  Payment shall be deemed to have been made as of the date of mailing LOCKHEED MARTIN’s payment or electronic funds transfer. 
 
(d)  Unless otherwise specified, prices include all applicable federal, state, and local taxes, duties, tariffs, and similar fees imposed by any government, all of which shall 

be listed separately on the invoice. 
 

26. PRECEDENCE 
Any inconsistencies in this Contract shall be resolved in accordance with the following descending order of precedence: (i) Face of the Purchase Order and/or Task Order, 
release document or schedule, (including any continuation sheets), as applicable, including any special provisions;  (ii) Any master-type agreement (such as corporate or 
blanket agreements);  (iii) These General Provisions; and (iv) Statement of Work.  

 

27. PRIORITY RATING 
If so identified, this Contract is a “rated order” certified for national defense use, and the SELLER shall follow all the requirements of the Defense Priorities and 
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  Release of Information 
  Warranty 
   
 (b) Those U. S. Government flowdown provisions that by their nature should survive. 
 
33. TERMINATION FOR CONVENIENCE 

(a) For specially performed Work:  
(i)     LOCKHEED MARTIN may terminate part or all of this Contract for its convenience by giving written notice to SELLER.  

 
(ii)   Upon termination, in accordance with LOCKHEED MARTIN written direction, SELLER will immediately:  (i) Cease work;  (ii) Prepare and submit 

to LOCKHEED MARTIN an itemization of all completed and partially completed deliverables and services;  (iii) Deliver to LOCKHEED MARTIN 
deliverables satisfactorily completed up to the date of termination at the agreed upon prices in the relevant Statement of Work; and  (iv) Deliver upon 
request any Work in process.  In the event LOCKHEED MARTIN terminates for its convenience after performance has commenced, LOCKHEED 
MARTIN will compensate SELLER for the actual, allowable, and reasonable expenses incurred by SELLER for Work in process up to and including 
the date of termination provided SELLER uses reasonable efforts to mitigate LOCKHEED MARTIN’s liability under this clause.  

 
(iii) In no event shall LOCKHEED MARTIN be liable for lost or anticipated profits, unabsorbed indirect costs or overhead, or for any sum in excess of 

the total Contract price.  SELLER’s termination claim shall be submitted within ninety (90) days from the effective date of the termination.  
 
(b)  For other than specially performed Work:  LOCKHEED MARTIN may terminate part or all of this Contract for its convenience by giving written notice to 
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(e) 52.245-2 GOVERNMENT PROPERTY (FIXED PRICE CONTRACTS) (DEC 1989) (Applicable if Government property is furnished in the performance of 

this Contract.  Note 1 applies except in the phrases   "Government property", "Government-furnished property", and in references to title to property.  
Note 2 applies.  The following is added as paragraph (m): "CONTRACTOR shall provide to LOCKHEED MARTIN immediate notice of any 
disapproval, withdrawal of approval, or non-acceptance by the Government of its property control system.") 

 

G. CERTIFICATIONS AND REPRESENTATIONS 
 
1.  This clause contains certifications and representations that are material representations of fact upon which LOCKHEED MARTIN will rely in making 

awards to CONTRACTOR.  By submitting its written offer, or providing oral offers/quotations at the request of LOCKHEED MARTIN, or accepting any 
Contract, CONTRACTOR certifies to the representations and certifications as set forth below in this clause.  These certifications shall apply whenever these 
terms and conditions are incorporated by reference in any Contract, agreement, other contractual document, or any quotation, request for quotation (oral or 
written), request for proposal or solicitation (oral or written), issued by LOCKHEED MARTIN. CONTRACTOR shall immediately notify LOCKHEED 
MARTIN of any change of status with regard to these certifications and representations. 

 
2.  The following clauses of the Federal Acquisition Regulation (FAR) are incorporated herein by reference, with the same force and effect as if they were given in full 

text, and are applicable to any order, agreement, or subcontract.  In each clause incorporated below, substitute “LOCKHEED MARTIN” for "Government" and 
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