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APPENDIX 'M'
ADDITIONAL APPENDIX "X" TERMS AND CONDITIONS

ATTACHMENT KFP

Appendix M, Attachment KFP, Additional Appendix X Terms and Conditions, should be
utilized in conjunction with the current version of Appendix X in all purchase orders, or
portions thereof, issued under the commercial KFP Program.  In the event of conflict
between these modifications and the clauses of Appendix "X", the modifications shall
control.

1. Add the following to Clause 3.  INSPECTION:

(a) The inspections and tests required for the final acceptance of all items
deliverable under this Purchase Order shall be performed at Buyer's or
Seller's facilities in accordance with the applicable existing USAF F-16
acceptance test procedures and practices.

(b) Seller will notify Buyer's in-plant representative four (4) days prior to the start
of a final acceptance test and will provide whatever technical or other
assistance deemed reasonable and customary.

(c) If items are finally accepted by the U. S. Government Quality Assurance
Representative at Seller’s plant (by the execution of the final acceptance
certificate or shipping document), then Buyer and authorized representatives
of Buyer’s customer and of the Government of the Republic of Korea shall be
allowed access to Seller’s facilities for the purpose of observing a final
acceptance test.

(d) At the time of delivery of items hereunder, Seller shall furnish to Buyer the
manufacturer's and Seller's inspection certificate and the functional test report
as required and, if required as a result of agreement(s) between the United
States Government and the Government of the Republic of Korea, the
certificate of U.S. Government inspectors affirming that such items have been
inspected and conform to the applicable specifications and/or drawings.

(e) If Seller is a U.S. vendor, then Seller must have an export license, approved
by the U.S. Department of State, prior to any visits by South Korean nationals
to Seller's facilities and prior to making any inspections or test records
available to South Korean nationals.

2. Modify Clause 5.  PRICES as follows:

Add the following phrase at the end of the last sentence: “, and that the
prices quoted are accurate, current and complete.”
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This warranty provision takes precedence over all other provisions of this PO
in respect of year 2000 compliance.  Within five (5) days of discovery of any
noncompliance, the discovering party shall notify the other party and, at
Buyer’s election, Seller, within ten (10) days of notice, either shall repair or
replace the noncompliant item at no cost to Buyer, or refund Buyer’s purchase
price.  Nothing in this warranty provision shall be construed to limit any other
rights or remedies under this PO, at law, or in equity that Buyer may have in
respect of year 2000 compliance.

4. Add the following to Clause 8.  COMPLIANCE WITH LAWS:

If stationed in Korea, then Seller, Seller's employees, Seller's subcontractors, and
employees of Seller's subcontractors shall respect and abide by the laws,
regulations, and rules of the Government of the Republic of Korea related to the
performance of this Purchase Order.

5. Add the following to Clause 9.  CHANGES:

(a) All items to be delivered under this Purchase Order are subject to the
configuration change impact of the items as defined by the USAF and
approved by the Government of the Republic of Korea.

(b) All changes approved by the Government of the Republic of Korea shall be
treated in accordance with MIL-STD-480 for the purpose of this Purchase
Order.

(c) Seller will cooperate with Buyer in implementing the earliest change
notification possible under the existing system employed by Seller and
approved by the U.S. Government in accordance with the requirements of
MIL-STD-480.

(d) Engineering Change Proposals initiated by Buyer will be processed through
the existing system in the same controlled atmosphere as that outlined in the
Configuration Management System.

6. Add the following to Clause 14.  TERMINATION FOR BUYER’S CONVENIENCE:

In the event Buyer terminates this P.O., in whole or in part, at any time for its
convenience, Seller shall immediately comply with the following additional
instructions:

(a) Settle all outstanding liabilities and/or claims arising out of such termination of
orders, including but not limited to any liability and/or claim from any
subcontractors,
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(1) estimated value of the shipment,

(2) estimated number of crates or boxes,

(3) estimated weight and volume,

(4) purchase order number, and

(5) date the shipment will be available for pickup.

(b) Seller shall notify Buyer of the readiness for shipment of deliverable items.
Such notification of readiness shall be made at least ten (10) days prior to the
anticipated shipment date, and shall include pertinent information such as the
Purchase Order number and a brief description of the product to be shipped.

9. Add the following new Clause 34.  SUBCONTRACTING:
 

Seller shall not knowingly select any subcontractor who is disbarred, suspended
or declared ineligible to do business with the U.S. Government, for the
performance of this Purchase Order.

10. Add the following new Clause 35.  MAINTENANCE OF SECRECY:

Seller acknowledges the significance of national security matters of the Republic
of Korea.  Seller hereby agrees that it shall not disclose any information or data
obtained from or related to the performance of this Purchase Order to any third
party except as required in the performance of this Purchase Order and as
required by Buyer and/or the U.S. Government, without prior written consent of
Buyer.

11. Add the following new Clause 36.  SALES COMMISSIONS AND FEES:

Seller certifies that the Purchase Order price (including any subcontracts awarded
hereunder) does not include any direct or indirect costs of sales commissions or
fees for Seller's sales representatives for the solicitation or promotion or otherwise
to secure the conclusion of the sale of any of the supplies or services called for by
this Purchase Order to Buyer.

12. Add the following new Clause 37.  LIQUIDATED DAMAGES:

Should Seller fail to make delivery of an item in accordance with the delivery
schedule in this Purchase Order, then Buyer shall be entitled to receive
compensation from Seller in the form of liquidated damages and not as a penalty.




