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except that the requirement shall not apply to negotiated subcontracts otherwise 
exempt from the requirement to include a CAS clause as specified in 48 CFR 9903-
201.1. 

 
PART II: ADMINISTRATION OF COST ACCOUNTING STANDARDS (NOV 1999) 
 (FAR 52.230-6, Revised to reflect changed parties) 
 
For the purpose of administering the Cost Accounting Standards (CAS) requirements 
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(ii) In the event of Seller disagreement with the initial finding of 
noncompliance, within 60 days of the date the Seller is notified by the 
cognizant Contracting Officer of the determination of noncompliance. 

 
(b) After an ACO, or cognizant Federal agency official, determination of materiality, 

submit a cost impact proposal in the form and manner specified by the Contracting 
Officer within 60 days (or such other date as may be mutually agreed to) after the 
date of determination of the adequacy and compliance of a change submitted 
pursuant to paragraph (a) of this clause. The cost impact proposal shall be in 
sufficient detail to permit evaluation, determination, and negotiation of the cost 
impact upon each separate CAS-covered contract and subcontract. 

 
(1) Cost impact proposals submitted for changes in cost accounting practices 

required in accordance with subparagraph (a)(3) and subdivision (a)(4)(i) of 
the clause at FAR 52.230-2, Cost Accounting Standards; or subparagraph 
(a)(3) and subdivisions (a)(4)(i) or (a)(4)(iv) of the clause at FAR 52.230-5, 
Cost Accounting Standards—Educational Institution; shall identify the 
applicable standard or cost principle and all contracts and subcontracts 
containing the clauses entitled Cost Accounting Standards or Cost 
Accounting Standards—Educational Institution, which have an award date 
before the effective date of that standard or cost principle. 

 
(2) Cost impact proposals submitted for any change in cost accounting practices 

proposed in accordance with subdivisions (a)(4)(ii) or (iii) of the clauses at 
FAR 52.230-2, Cost Accounting Standards, and FAR 52.230-5, Cost 
Accounting Standards—Educational Institution; or with subparagraph (a)(3) 
of the clause at FAR 52.230-3, Disclosure and Consistency of Cost 
Accounting Practices; shall identify all contracts and subcontracts containing 
the clauses at FAR 52.230-2, Cost Accounting Standards, FAR 52.230-5, 
Cost Accounting Standards—Educational Institution, and FAR 52.230-3, 
Disclosure and Consistency of Cost Accounting Practices. 

 
(3) Cost impact proposals submitted for failure to comply with an applicable CAS 

or to follow a disclosed practice as contemplated by subparagraph (a)(5) of 
the clauses at FAR 52.230-2, Cost Accounting Standards, and FAR 52.230- 
5, Cost Accounting Standards—Educational Institution; or by subparagraph 
(a)(4) of the clause at FAR 52.230-3, Disclosure and Consistency of Cost 
Accounting Practices, shall identify the cost impact on each separate CAS 
covered contract and subcontract from the date of failure to comply until the 
non-compliance is corrected. 

 
(c) If the submissions required by paragraphs (a) and (b) of this clause are not 

submitted within the specified time, or any extension granted by the cognizant 
Contracting Officer, an amount not to exceed 10 percent of each subsequent 
amount determined payable related to the Seller’s CAS-covered contracts, up to the 
estimated general dollar magnitude of the cost impact, may be withheld until such 
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time as the required submission has been provided in the form and manner 
specified by the cognizant Contracting Officer. 

 
(d) Agree to appropriate contract and subcontract amendments to reflect adjustments 

established in accordance with subparagraphs (a)(4) and (a)(5) of the clauses at 
FAR 52.230-2 and 52.230-5; or with subparagraphs (a)(3) or (a)(4) of the 
Disclosure and Consistency of Cost Accounting Practices clause at FAR 52.230-3. 

 
(e) For all subcontracts subject to the clauses at FAR 52.230-2, 52.230-3, or 52.230- 
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(1) So state in the body of the subcontract, in the letter of award, or in both (self-
deleting clauses shall not be used);  

 
(2) Include the substance of this clause in all negotiated subcontracts; and 

 
(3) Within 30 days after award of the subcontract, submit the following information 

to the Seller’s cognizant contract adminis




