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Alternate 1 to Appendix ‘J’ (J1)

(To be used for all POs and subcontracts subject to full CAS coverage and issued under
a Prime Contract having an effective date on or after 29 April 1996 and prior to 24 April
1998.)

PART I: COST ACCOUNTING STANDARDS (APR 1996)
(FAR 52.230-2, Revised to reflect changed parties)

(a) The provisions of 48 CFR, Part 9903 are incorporated herein by reference and the
Seller, in connection with this Purchase Order, shall --

(1) (CAS-covered Subcontracts Only) By submission of a Disclosure Statement,
disclose in writing the Seller’s cost accounting practices as required by 48
CFR 9903.202-1 through 9903.202-5, including methods of distinguishing
direct costs from indirect costs and the basis used for allocating indirect
costs. The practices disclosed for this purchase order shall be the same as
the practices currently disclosed and applied on all other contracts and
subcontracts being performed by the Seller and which contain a Cost
Accounting Standards (CAS) clause. If the Disclosure Statement contains
trade secrets and commercial or financial information which is privileged and
confidential, the Disclosure Statement shall be submitted directly to the
cognizant Administrative Contracting Officer.

(2) Follow consistently the Seller’s cost accounting practices in accumulating
and reporting contract performance cost data concerning this purchase
order. If any change in cost accounting practices is made for the purposes of
any contract or subcontract subject to CAS requirements, the change must
be applied prospectively to this purchase order and the Disclosure Statement
must be amended accordingly. If the purchase order price or cost allowance
of this purchase order is affected by such changes, adjustment shall be
made in accordance with subparagraph (a)(4) or (a)(5) of this clause, as
appropriate.

(3) Comply with all CAS, including any modifications and interpretations
indicated thereto contained in 48 CFR Part 9904, in effect on the date of
award of this purchase order or, if the Seller has submitted cost or pricing
data, on the date of final agreement on price as shown on the Seller’s signed
certificate of current cost or pricing data. The Seller shall also comply with
any CAS (or modifications to CAS) which hereafter become applicable to a
contract or subcontract of the Seller. Such compliance shall be required
prospectively from the date of applicability to such contract or subcontract.

(4) (i) Agree to an equitable adjustment as provided in the Changes clause of
this purchase order if the purchase order cost is affected by a change
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(g) For subcontracts containing the clauses at FAR 52.230-2 or 52.230-5, require the
subcontractor to comply with all Standards in effect on the date of award or of final
agreement on price, as shown on the subcontractor’s signed Certificate of Current
Cost or Pricing Data, whichever is earlier.

PART III: COMMUNICATIONS PROCEDURES AND INDEMNITY

Seller shall communicate and otherwise deal directly with the cognizant Contracting
Officer to the extent practicable and permissible as to all matters relating to Cost
Accounting Standards. Seller shall provide Buyer with copies of all communications
between Seller and the Contracting Officer respecting the clauses of this Appendix “J,
Alternate I”; provided, Seller shall not be required to disclose to Buyer such
communications containing information which is privileged and confidential to the Seller.
Seller agrees to indemnify and hold Buyer harmless to the full extent of any loss,
damage, or expense if Buyer is subjected to any liability as the result of a failure of the
Seller or its subcontractors to comply with the requirements of Parts I and/or II of this
Appendix “J, Alternate I.”


